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Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

Chesser Resources Ltd  Year End 30 June
Share Price  $0.16   A$/sh 
Issued Capital  
FP Ord  451.3  m
Opt @ var prices  39.6  m
Rights @ var prices  30.8  m
 Total Dil.    521.8  m
  
Market Cap. (Dil)  $83  m
Enterprise Value  $73  m
Debt   $-    m
Cash   $11  m

Directors
M.Connelly NE - Chair
A.Grove MD
S.Taylor NE
S.O’Loughlin NE
R.Greenslade NE

Shareholders
1832 Asset  Management 5.2%
GP Securities (incl. R.Greenslade) 5.1%
 
Board 6.4%

Company Details
www.chesserresources.com.au
U12, 295 Rokeby Road, Subiaco
Perth WA 6008
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Chesser, the Cheap West African Gold Developer

Key points

	y Chesser Resources Ltd (“CHZ”) key asset is the 100% owned Diamba 
Sud project in Senegal, West Africa.

	y The project is located within the prolific Senegal Mali Shear Zone, 
with two multimillion ounce deposits within 15km. 

	y We can see potential for a maiden resource to be announced later in 
CY21 in the order of +500koz at ~2g/t Au.

	y Area D’s mineralisation within Diamba Sud is shallow, thick, oxide and 
flat lying which looks to imply a very low strip ratio of <2:1. 

	y Resource growth at Diamba Sud will largely be driven by exploration 
of the deeper feeder mineralisation, as the oxide zones look to have 
been largely defined by the drilling to date.  

	y Andrew Grove (previously BD & IR at PRU) was appointed as 
Managing Director in April which should give confidence to investors, 
given his experience and skill set which is complimentary to the 
highly experienced board.

	y We have sense checked our Diamba Sud project assumptions for 
a potential development against PRU’s Sissingue project in Côte 
d’Ivoire, which largely underpins our $0.30/sh Price Target.

	y CHZ is a cheap gold developer in our opinion, with a high value/
low risk (flat, thick, high grade etc) mineralisation in Area D, we see 
potential for the stock to trade higher with exploration success and 
as project economics become better understood by the broader 
market.

	y Key upcoming catalysts include:

	o Ongoing resource drilling to be completed by June/July.

	o The Maiden resource later in CY21.

	y We Initiate with a Speculative Buy recommendation and a $0.30/sh 
(~A$155m) Price Target.
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Key Variables  
ASSET VALUATION  A$m  A$/sh 

Diamba Sud gold project (100%)  119  0.23 

Regional exploration  25  0.05 

Cash  11  0.02 

Unpaid Capital (opt. in money)  1  0.00 

Debt  -    -   

Total  155  0.30 

Our Share Price Sensitivity 
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Our Market Sensitivity 
Valuation - $0.30/sh 

Price Target - $0.30/sh

Bull Scenario - $0.80/sh 
Exploration success defines further extensive 
zones of high grade shallow oxide mineralisation 
and identifies the feeder zone. A standalone de-
velopment at Diamba Sud is undertaken, enabling 
production of +150kozpa at low AISC costs. Gold 
price stays around current levels. 

Base Scenario - $0.30/sh 
Drilling confirms mineralisation continuity. There 
is limited regional exploration success. A project 
capable of producing ~+100kozpa at AISC of 
<US$1,000/oz for ~5 years is defined. Gold price 
stays around current levels. 

Bear Scenario - $0.05/sh 
Gold price falls over 10% and/or sovereign risk 
arise. Infill drilling highlights mineralisation con-
tinuity issues. Stepout drilling along strike and at 
depth fails to define further economic minerali-
sation. The regional exploration program fails to 
discover any significant mineralisation. 

Company Summary
Chesser Resources Limited (CHZ) is a gold 
explorer focussed on its Diamba Sud Project in 
eastern Senegal. The Company has already  
delineated highly economic mineralisation to 
date and is focussed on further infill drilling and 
extenional drilling to grow the resource. A maiden 
resource is due to be released in 2H CY21.

Disclaimer
The projections and information above is based 
on the set assumptions outlined. Due care and 
attention has been used in the preparation of this 
information. However actual results may vary 
from forecasts and any variation may be materi-
ally positive or negative. Forecasts by their very 
nature, are subject to uncertainty and contingen-
cies, many of which are outside the control of 
Euroz Hartleys.

Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage
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EXECUTIVE SUMMARY

There are a number of undeveloped gold projects in West Africa and 
valuing them can be challenging, depending on quality of the resource, 
location and the overall project economics. We believe that CHZ’s 
Diamba Sud project deserves to have a high value attributed to its 
resource, especially its Area D mineralisation due largely to thick (20-
40m), shallow (~10-20m of cover), flat lying, free digging (oxide) and 
high grade (we assume ~2g/t). These features of the mineralisation are 
the key differentiator between CHZ and many of its peers.

An example of the high-grade shallow nature of the mineralisation 
includes drill intercepts such as:
	y 41m at 6.7g/t from 17m (Area D)
	y 48m at 6.7g/t from 24m (Area D)

CHZ is planning to complete a 10,000m drill program at Diamba Sud at 
Area D and A in June/July, which will enable the company to announce 
its maiden JORC resource later in CY21. 

CHZ has a total land package of ~1,000km2 located on prospective 
Birimian greenstone with the Senegal Mali shear zone running adjacent 
to the tenement.

CHZ acquired the project in April 2017 with little exploration undertaken 
historically. The Company subsequentially defined a large geochemical 
anomaly through auger drilling in 2018 over the Diamba Sud tenement. 
In July 2020 the Company discovered the thick high grade oxide 
mineralisation at Area D, which included 48m at 6.7g/t from 24m.

Since discovering Area D & A mineralisation in CY20 the Company has 
undertaken ~20km of RC and ~4km of diamond drilling on the deposits.  

Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

Area D mineralisation is high 
grade, flat and shallow oxide…

Discovered Diamba Sud in  
mid-2020
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Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

Area D mineralisation is largely hosted in a flat lying oxide blanket, 
which ranges from ~20-40m in thickness with a strike length ~400m. 
The higher grades occur along a NE trending fault which also constrains 
mineralisation. Fresh mineralisation has been found to be associated 
within a stockwork breccia zone at depth along with the NE trending 
fault although further work will be needed to better understand the 
mineralisation controls. 

Area A mineralisation is structurally controlled, with potentially two 
subvertical structures identified which have been drilled over 300m 
in strike to date. Mineralisation would appear to be constrained to the 
north with a late NE trending fault, although remains open to the SE 
and SW. Further drilling is also required at Area A to test mineralisation 
at depth (current drilling mostly between 30-100m vertically). The 
Company is currently re-interpreting mineralisation controls. 

In our view Aera D mineralisation should have a high conversion of 
Resource to Ore Reserve, given the continuity see in the drilling to date, 
although we stress that further drilling will be required to confirm this. 

Area D cross section

We believe that Diamba Sud will deliver a maiden JORC resource in the 
order of ~500koz (which should grow over time) at ~2g/t largely within the 
Area D deposit, assuming that further infill drilling confirms mineralisation 
continuity. On our back of the envelope numbers, we see potential for 
Diamba Sud to produce ~+100kozpa at an AISC of <US$1,000/oz for a 
capex of ~US$120m (although stress that it is still early days for CHZ). 
These back of the envelope numbers are based recent industry averages 
including PRU’s Sissingue project in Côte d’Ivoire, which was built for 
~US$106m in 2017 and achieved up to 1.8mtpa throughput on oxide 
material (with a 1.0mtpa nameplate on fresh).

We expect the Company to commence initial scoping studies in CY22, 
with Area D mineralisation forming the front end of the mine plan. We 
assume that the oxide mineralisation at Area D will be amendable to 
conventional CIL processing, although we note that to date the only 
metallurgical testing has been on fresh Area A mineralisation which 
showed 96% recoveries.

Area A mineralisation is 
structurally controlled.

We see potential for maiden a 
JORC ~500koz at ~2g/t

We have sense checked our 
Diamba Sud project assumptions 
for a potential development 
against PRU’s Sissingue project 
in Côte d’Ivoire, which largely 
underpins our $0.30/sh Price 
Target.
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Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

We believe that there is potential for M&A activity in the region. Of 
particular interest in our view is IAMGOLD’s Boto Gold project located 
~50Km south of Diamba Sud.

We initiate coverage with a Speculative Buy recommendation and $0.30/
sh Price Target. Our $0.30/sh Valuation is benchmarked against its ASX 
listed gold exploration and development peers, sense-checked against 
direct peers in terms of its current stage of evolution. The Company 
offers on-going and material news-flow over the short to medium term.

Clear M&A appeal

Speculative Buy with a Price 
Target of $0.30/sh.

Structurally controlled 
mineralisation at Area A. 
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Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

VALUATION & PRICE TARGET

Valuation - A$0.30/sh

Price Target – A$0.30/sh

CHZ is a junior explorer which is yet to release a JORC resource or 
economic studies it is therefore difficult to determine a valuation. We 
have largely based our Valuation and Price Target on the speculative 
assumption of a 1.8Mtpa (oxide) development capable of producing 
~100kozpa at an AISC of <US$1,000/oz for a capex of ~US$120m.

We stress that utilising EV/resource comparisons will undervalue CHZ, 
as this doesn’t take into account the quality the ounces, we reiterate 
that CHZ’s ounces should be high margin and therefore demand a 
premium in the market on a per ounce basis.

Our Price Target of A$0.30/sh (A$155m) and aims to take into account 
additional dilution required to fund further exploration and economic 
studies. 

Sissingué Gold project comparison

We believe PRU’s Sissingue project in Côte d’Ivoire is a good 
comparison for the Diamba Sud gold project. We have largely based 
our valuation/price target on being able to achieve similar project 
metrics. Sissingue was built for ~US$106m in 2017 and has processed 
up to 1.8mtpa (oxide material) and produced 86koz in FY20 at an AISC 
of US$753/oz, which implied notional cashflow of ~US$43m based on a 
received gold price of ~US$1,260/oz.

We stress that metrics in the table below for CHZ are Euroz Hartleys 
estimates and remain subject to change pending Company updates. We 
also note that PRU has two other gold projects in Edikan and Yaouré 
which are both larger than Sissingué and contribute significantly to PRU 
overall valuation. 

We assume a conceptual 
development of a 1.8Mtpa (oxide) 
at an AISC of <US$1,000/oz for a 
capex of ~US$120m.

Sissingue was built for US$106m 
and has processed up to 1.8Mtpa 
(oxide).
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Sissingué Project Comparison 

Perseus Mining Chesser Resources

ASX Code PRU CHZ

Share m 1226 453

Price $/sh 1.47 0.16

Mkt Cap $m 1797 72

Enterprise Value $m 1813 62

Project Sissingué Revised FS Diamba Sud

Date Apr'15

Location Côte d’Ivoire Senegal

% Ownership 90% 100% (currently)

Total Resource 943koz @ 1.7g/t Au ~500koz @ 2gt Au*

M+Ind Resource 880koz @ 1.7g/t Au

Reserve 429koz @ 2.4g/t Au

Mining method Open Pit Open Pit

Capex US$m 106 ~120*

Strip Ratio W:O 3.2:1 ~2:1*

Throughput Mtpa 1.1 ~1.8*

Grade g/t 2.4 ~2*

Recoveries % 90 ~90*

Av LOM Production pa koz 75 ~100*

Mine life Yrs 5.25 ~5*

Financed Yes NA

Permitted Yes NA

Forecast Construction Completed NA

1st Gold pour Jan CY18 NA

* These are Euroz Hartleys estimates and remain subject to change pending 
Company updates.
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ASX gold exploration peer comparisons

Below is comparison of gold explorers a an ASX, highlighting relative 
market capitalisations and enterprise values. We have also included a 
table of recent African gold project builds and development projects.

We stress that EV/resource comparisons will undervalue CHZ, as this 
doesn’t take into account the quality of the ounces. 

We are confident that these ounces will not stay in the ground given 
their quality and the potential for M&A in the region.  

Developer/Explorer Price M Cap Net Cash EV Resource Reserve EV/Rsc EV/Rsv

Company Ticker A$/sh A$m A$m A$m koz koz A$/oz A$/oz

De Grey Mining DEG 1.42 1,814 87 1,727 2,164 0 798 na

Capricorn Metals CMM 2.01 704 -36 739 2,145 1,201 345 616

Bellevue Gold Ltd BGL 0.83 697 116 581 2,700 690 215 842

Emerald Res NL EMR 1.02 526 -37 562 1,130 907 498 620

Firefinch Ltd FFX 0.46 342 15 328 1,946 0 168 na

Orecorp Ltd ORR 0.94 301 18 283 3,072 0 92 na

Musgrave Minerals MGV 0.41 223 24 199 659 0 303 na

Calidus Resources CAI 0.52 205 33 172 1,714 547 100 315

Tietto Minerals TIE 0.35 188 52 136 3,020 860 45 159

Geopacific Resources GPR 0.34 170 143 27 1,655 1,038 16 26

Ora Banda Mining Ltd OBM 0.18 167 39 127 2,170 460 59 277

Genesis Minerals GMD 0.08 160 14 146 1,608 0 91 na

Auteco Minerals AUT 0.09 147 27 120 1,000 0 120 na

Predictive Disc Ltd PDI 0.10 135 37 98 0 0 na na

Bardoc Gold Ltd BDC 0.07 123 18 105 3,073 1,007 34 104

KIN Min NL KIN 0.14 107 12 95 1,231 283 77 334

Matador Mining Ltd MZZ 0.50 89 8 81 837 0 96 na

Ausgold Limited AUC 0.05 78 12 65 1,540 0 42 na

Nusantara Resources NUS 0.32 72 -2 75 2,350 1,530 32 49

Chesser Resources CHZ 0.16 72 11 61 0 0 na na

Kingston Resources KSN 0.23 64 13 51 3,600 1,350 14 38

Oklo Resources Ltd OKU 0.12 60 14 46 669 0 69 na

Breaker Res NL BRB 0.18 57 14 43 981 0 44 na

Saturn Metals STN 0.45 51 10 40 944 0 43 na

Castile Resources CST 0.22 44 13 31 388 0 79 na

Prodigy Gold NL PRX 0.05 28 5 23 1,010 0 23 na

Golden Rim Resources GMR 0.01 28 4 24 2,000 0 12 na

Mako Gold MKG 0.09 23 7 17 0 0 na na

Average 137 307

^ Listed on TSX, Price and M. Cap AUD converted at 1.07 CAD/AUD 
^^For FY’2021 Production Period 
* Margin calculated using AUD$2441 gold price and AISC converted to AUD 
** AISC converted to AUD using spot 0.77 AUD/USD 
***AMI inc. AU Equv.

Located near multiple multimillion 
ounce deposits. 
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African Gold Developer Comparison

West African 
Resources 

Perseus Mining Cardinal 
Resources

Tietto Minerals OreCorp

ASX Code WAF PRU CDV TIE ORR

Share m 883 1226 566 455 320

Price $/sh 0.995 1.465 1.075 0.35 0.94

Mkt Cap $m 878 1797 608 159 301

Enterprise Value $m 1010 1813 631 104 280

Project Sanbrado Updated 
LOM

Yaouré DFS Namdini DFS Abujar PFS Nyanzaga PFS - 
update

Date March'21 Nov'17 Oct'19 Mar'21 Sep'17

Location Burkina Faso Côte d’Ivoire Ghana Côte d’Ivoire Tanzania

% Ownership 90% 90% 90% 88% 100% (84%*)

Total Resource 5.1Moz @ 2.0g/t 
Au

3.43Moz @ 1.20g/t 
Au

7.0Moz @ 1.12g/t 
Au

3.02Moz @ 1.2g/t 
Au

3.07Moz @ 
4.03g/t Au

M+Ind Resource 2.37Moz @ 1.9g/t 
Au

1.93Moz @ 1.39g/t 
Au

6.5Moz @ 1.12g/t 
Au

1.24Moz @ 1.6g/t 
Au

2.72Moz @ 
4.06g/t Au

Reserve 1.5Moz @ 2.3g/t 
Au

1.52Moz @ 1.76g/t 
Au

5.1Moz @ 1.13g/t 
Au

0.86Moz @ 1.5g/t 
Au

NA

Mining method Open Pit/
Underground

Open Pit Open Pit Open Pit Open Pit/
Underground

Capex US$m 186 263 390 230 287

Strip Ratio W:O 4.1:1 5.1:1 1.9:1 8.2:1 3.7:1

Throughput Mtpa 2.5 3.3 9.5 3.5 4.0

Grade g/t 2.7 1.8 1.1 1.5 2.0

Recoveries % 94 90.1 83 95.5 88

Av LOM Production pa koz 197 161 287 164 213

Mine life Yrs 13 8.5 15 6.57 12

Financed Yes Yes Yes No No

Permitted Yes Yes Yes No Yes

Forecast Construction Completed Completed Underway Study work Study work

1st Gold pour Q1CY20 Q4CY20 Target CY24 Target Q4CY22 Target CY24

Op CF (notional) US$m 220 181 284 171 223

Financed Yes Yes Yes No No

Permitted Yes Yes Yes No No

Forecast Construction Completed Completed Underway Study work Study work

1st Gold pour Q1CY20 Q4CY20 Target CY24 Target Q4CY22 Target CY24
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Chesser Resources Ltd 
(CHZ $0.16) Initiation of Coverage

Upcoming Catalysts 

CHZ has a number of upcoming catalysts including:
	y Resource definition RC and diamond drill results from Area A and D, 

to be completed by late June/July. 
	y Metallurgy results from Area D oxide and fresh material. 
	y Maiden Resource for Area A & D later in CY21.
	y We envisage ongoing exploration at Diamba Sud post the resource, 

focussing on extensions and repeat targets with development studies 
commencing in CY22.

Source: CHZ

Geology

The Diamba Sud exploration permit is located within the highly 
prospective Kédougou-Kéniéba Inlier which forms part of the 
Paleoproterozoic age Birimian Terrane of the West African Craton. Over 
35 million ounces of gold has been discovered over the last 20 years 
within this inlier. The permit lies within the felsic volcanics and sediments 
of the Faleme Series, bound by the sediment-dominated Diale-Dalema 
Supergroup to the west and the SMSZ and the Kofi Series to the east.

The Faleme and Diale-Dalema supracrustal sequences are intruded by a 
series of variably deformed granitoid intrusions. Lithologies in the region 
are affected mainly by lower green schist grade metamorphism.

The oxide mineralisation at Diamba Sud Area D is hosted within 
Saprolitic metasediments which include a sandstone overlying a 
carbonate unit. The fresh mineralisation at depth its hosted in a 
stockwork breccia zone and along the NE fault structure.
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Area A mineralisation is structurally controlled within sedimentary 
units. The deposit has evident albite/carbonate/hematite/quartz/pyrite 
alteration which is geologically similar to Gounkoto and Fekola deposits. 
Mineralisation is hosted within an interpreted subvertical NW dilation fault.  

The project has numerous multimillion ounce deposits including 
Barrick’s Luolo mine (12.5Moz) 12Km to the NE and Gounkoto mine 
(5.5Moz) 7Km to the east.

Regional Geology

Source: CHZ 
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Chesser Resources Ltd 
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Metallurgy

The only metallurgy testwork undertaken at Diamba Sud was from Area 
A fresh mineralisation. The early-stage bottle roll test work was based 
on 10 samples which averaged 96% recovery. The Company plans to 
undertake further test-work, we assume that the oxide mineralisation at 
Area D will have favourable metallurgy amenable to conventional CIL 
processing.

Bottle roll direct cyanidation results from Area A sulphide mineralisation 

Source: CHZ

Location

The Diamba Sud gold project is located in located in east Senegal, West 
Africa. The project is ~10km from a sealed road and ~70km (as the crow 
flies) from the regional town of Kedougou.

Senegal is a politically stable West African nation, and would appear 
supportive of further mining investment, with the current President 
(Macky Sall) had mining background.

Regional gold projects

We believe that there is potential for M&A activity in the region. Of 
particular interest in our view is IAMGOLD’s Boto Gold project located 
~50Km south of Diamba Sud. Boto is a development ready project 
which has an Ore Reserve of 1.4Moz at 1.7g/t (open pit, SR 7.5:1), with 
a capex of US$271m to produce an average of 130kozpa over 11 years. 
IAMGOLD would appear to have its hands full with its large (~500kozpa) 
CoteGold project in Canada which is under development, (18% 
complete at the end of Q1 CY21). IAMGOLD has publicly stated that it 
is “assessing the Bambouk District” (eastern Senegal). We note that 
IAMGOLD was granted its exploitation in January 2020 in which it has 
two years to commence construction under Senegalese mining law. We 
also note that Barrick is exploring on its Bambadji JV (Barrick/IAMGold) 
on the adjacent tenement to the east of Diamba Sud, with recent drill 
results from Kabewest including 50m at 2.1g/t. 

Excellent address located near 
Loulo, Fekola, Goukoto and Boto

Favourable metallurgy results  
to date.
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IAMGOLD Boto Announcement

TSX listed IAMGOLD Boto Gold project investor slide

Potential for M&A activity in the 
region. 
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Chesser Resources Ltd 
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Other projects/prospects

The Company also holds exploration tenements outside of the Diamba 
Sud project, named Diamba Nord. In addition to this the Company also 
has exploration tenements under application named Morichou and 
Bondala. The projects outside of Diamba Sud look to be earlier stage 
greenfield exploration. 
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INVESTMENT ISSUES

CHZ offers is an explorer with a land holding in a world class gold 
exploration district, with numerous multi million-ounce deposits within 
~15KM of Diamba Sud. The Company plans to announce a maiden 
mineral resource in the 2H CY21, after which we assume the Company 
will initiate economic studies. A favourable prevailing gold macro 
will boost sentiment as well as encourage the potential for corporate 
interest should the Company build critical mass at its discovery 
location(s). We believe that this can drive strong outperformance versus 
its peer group over the medium term.

Earnings and Cash Flow

The Company is currently in exploration phase and therefore will not 
generate earnings for the foreseeable future, barring realisation of cash 
for asset farm-downs/sales.

Tax and Royalties

Senegal:
	y 30% corporate tax, 
	y 5% gross royalty, 
	y The Senegal Government is entitled to a 10% free carried interest, the 

State is also entitled to acquire for consideration additional shares up 
to 25% of the share capital.

	y We note that the Diamba Sud tenement was granted under the pre-
2003 mining code, which includes a number of benefits including 
a tax-free period. Although we have assumed the Company will fall 
under then new mining code to be conservative. 

Dividends

Company does not currently have recurring revenues and therefor no 
capacity to pay dividends.

Balance Sheet

CHZ had Cash of A$10.6m as at the end of the MarQ CY’21.

The Company has no Debt.

Currency

CHZ is a A$ denominated company and reports all costs and earnings 
in A$. However, most in-country costs are either US$ denominated or 
US$ benchmarked via the local CFA West African franc.

Balance Date

CHZ reports on a Jun 30 FY.
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RISKS

Market Risk – General market risk. 

Commodity Price – CHZ is a resource exploration company. Market 
valuation is inextricably linked to prevailing resource sector macro 
and to the relevant commodity price. Gold as a commodity is heavily 
sentiment driven. 

Exploration Risk – The ultimate success of CHZs strategy is largely 
driven by exploration success. Whilst results to date are encouraging, 
they do not guarantee future drilling success nor sufficient scale to 
underwrite an economic development. Exploration is by its very nature, 
high risk. 

Sovereign Risk – CHZs assets are in Senegal. The country is presently a 
B+ credit risk with a stable outlook according to Standard & Poor, and 
av. 5%p.a. GDP growth since the 2014. Currently a stable democracy 
with a progressive approach to foreign investment and western mining 
code, there is nevertheless sovereign risk noting elections that were 
scheduled for March 2021 but were delayed. The next presidential 
elections are due to take place in 2024.  

Financing Risk – CHZ is an exploration company requiring ongoing 
drilling capital. Given a lack of recurring operating cashflow, a debt 
funded business model is entirely inappropriate at this point in the 
Company’s evolution. Consequently, equity capital will be required to 
complete planned drilling programmes and development studies. 

Forex Risk - CHZ is A$ denominated however, all in-country costs are 
US$ or West African CFA denominated. Adverse movements may 
therefore have a negative bearing on cash outflows. 

We initiate with a Speculative Buy recommendation reflective 
(particularly) of exploration risk; gold price risk; sovereign risk. We set 
a Price Target below our SOTP Valuation to reflect the equity capital 
(dilution) requirement.

Partners

We are encouraged that CHZ are utilising Lycopodium (LYL.asx) 
(engineering and construction company), which are well known for 
their successful West African gold project builds. We note that CHZ 
has already engaged Lycopodium to undertake metallurgical test work. 
Recent construction builds undertaken by LYL includes PRU’s Yaoure 
and Sissingue projects, along with WAF’s Sanbrado which were all 
constructed on budget and on time. 

LYL are well renowned for building 
projects on time and on budget
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DIRECTORS & MANAGEMENT (taken from Company Website)

MARK CONNELLY

Non-Executive Chairman

Mark is a seasoned financial and commercial executive with extensive 
resource industry experience with several successful resource 
development and mining companies across multiple jurisdictions. Mark’s 
impressive track record for deal making in Africa includes the US$570 
million merger of Papillon Resources with B2 Gold Corp in October 2014 
and the USD$600 million merger of Adamus Resources with Endeavour 
Mining in September 2011. More recently Mark was the Chairman of ASX 
listed West African Resources through the development, construction 
and commissioning of the Sanbrado mine in Burkina Faso, West Africa’s 
newest gold producer.

Mark is a Member of the Australian Institute of Company Directors 
(MAICD), a Member of the Australian Institute of Management (AIMM) 
and a Member of the Society of Mining, Metallurgy and Exploration 
(SME) and currently holds a number of other directorships in resource 
and engineering service companies.

ANDREW GROVE

Managing Director and Chief Executive Officer

Mr Grove has over 30 years technical, commercial and financial 
experience in global resources including 14 years with Macquarie 
Bank’s Mining Finance and Risk Management Groups. Andrew has 
gained significant operational experience across all phases of resources 
projects such as the Sunrise Gold Dam project in Western Australia and 
has substantial African gold mining experience including his most recent 
role as Group General Manager Business Development and Investor 
Relations at Perseus Mining Limited.

Mr Grove has a Bachelor of Engineering (Mineral Exploration and Mining 
Geology) and a Masters Degree in Mineral and Energy Economics.

SIMON TAYLOR

Non-Executive Director

Mr Taylor is a geologist with 25 years’ experience throughout Australia 
and overseas having held senior geologist and exploration manager 
positions for numerous ASX listed resource companies. He has gained 
considerable experience in exploration, project assessment and joint 
venture negotiations. His experience includes providing consulting 
services to resource companies and financial corporations as a resource 
analyst. Mr Taylor’s corporate experience includes project appraisal, 
advice on placements and fundraising.

He is a member of the Australian Institute of Geoscientists and is the 
Managing Director of Oklo Resources Limited.
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SIMON O’LOUGHLIN

Non-Executive Director

Mr O’Loughlin is the founding member of O’Loughlins Lawyers, an 
Adelaide based medium- sized, specialist commercial law firm. He also 
holds accounting qualifications and has had an extensive involvement 
with companies in the resources sector. He has also been involved in the 
listing and back-door listing of numerous companies on the ASX and 
National Stock Exchange.

Mr O’Loughlin is currently Non-Executive director of Bod Australia 
Limited and Petratherm Limited.

ROB GREENSLADE

Non-Executive Director

Rob is an experienced investment banker with over 30 years’ experience 
in mergers and acquisitions, capital raisings and strategic advisory 
predominately in the resources industry. Rob is currently a director and 
co-founder of GP Securities, and until 2016 was a Managing Director 
at Standard Chartered Bank and Head of Australia, Mining and Metals 
Division. Rob previously held various senior roles with Normandy Mining 
Limited, including Head of Corporate Development, and Newmont 
Mining following Newmont’s takeover of Normandy.

GARETH O’DONOVAN

Exploration Manager

Mr O’Donovan is a qualified geologist and has a wealth of experience in 
West Africa including direct experience in Senegal and regionally on the 
West African Birimian terranes and is a French speaker.

He joined SRK Consulting in 1997 and subsequently founded SRK’s 
exploration consulting business in 2003. Mr O’Donovan was Managing 
Director of SRK Exploration until 2018 when he was appointed as 
Chairman. Prior to that he led exploration efforts for a number of junior 
explorers in West Africa following more than 10 years working in various 
regions in Africa (including Senegal) with Anglo American Gold.

BOUBACAR THERA

Director – West Africa Business Development

Mr Thera is qualified lawyer with over 25 years commercial experience 
in mining and resource sector. Former co-founder and Director at 
Toro Gold, and oversaw the permitting and CSR from exploration to 
operation on the 1.5Moz Mako mine, Senegal’s second largest mine.
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TOP 20 SHAREHOLDERS (11th September 2020)

Shareholders Shares (m) % Held

HSBC Custody Nominees (Australia) Limited 20.0 4.9

Elliot Services Pty Ltd 18.1 4.5

GP Securities Pty Ltd 13.9 3.4

Citicorp Nominees Pty Ltd 13.7 3.4

BNP Paribas Nominees Pty Ltd 10.5 2.6

CPO Superannuation Fund 8.6 2.1

Jarhamche Pty Ltd 7.6 1.9

J P Morgan Nominees Australia Pty Limited 7.6 1.9

Calama Holdings Pty Ltd 7.4 1.8

AWJ Family Pty Ltd 5.8 1.4

Torres Investments Pty Ltd 5.2 1.3

Mr Michael Andrew Whiting + Mrs Tracey Anne Whiting 5.0 1.2

Souttar Superannuation Pty Ltd 5.0 1.2

Mase Global Investments Limited 4.5 1.1

BPM Capital Limited 4.4 1.1

Kale Capital Corporation Ltd 4.4 1.1

Jimzbal Pty Ltd 4.3 1.1

National Nominees Limited 4.0 1.0

Mr Angus William Johnson + Mrs Lindy Johnson 3.6 0.9

Taycol Nominees Pty Ltd 3.6 0.9

157.2 38.7



Disclaimer

Euroz Hartleys Limited
All information and advice is confidential and for the private information of the person to whom it is provided and is provided without  
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.  
Refer to full disclaimer at the end of this document.

20

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for 
the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only. 

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence 
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended 
recipient no confidentiality is lost by your receipt of it. Please delete and destroy 
all copies, and contact Euroz Hartleys Limited on (+618) 9488 1400. You should 
not use, copy, disclose or distribute this information without the express written 
authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities 
as part of their securities business and consequently may have an interest in the 
securities recommended herein (if any). This may include providing equity capital 
market services to the issuing company, hold a position in the securities, trading 
as principal or agent and as such may effect transactions not consistent with the 
recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an 
underwriter, arranger, co-arranger or adviser in equity capital raisings, and will have 
received a fee for its services, from or any company mentioned within this report 
during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited 
without first consulting your investment adviser in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your objectives, financial 
situation and needs. Nothing in this report shall be construed as a solicitation to buy 
or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is 
correct at the time of compilation, however we make no representation or warranty 
that it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this material.

We cannot guarantee that the integrity of this communication has been maintained, 
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Limited, it’s directors and their 
associates from time to time may hold shares in the security/securities mentioned in 
this Research document and therefore may benefit from any increase in the price of 
those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, 
commissions, other benefits or advantages as a result of transactions arising from 
any advice mentioned in publications to clients.
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No part of our compensation was, is or will be directly or indirectly, related to the 
specific recommendations or views expressed by the authoring analyst in this 
research, nor has any attempt been made to influence this Research.
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