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Initial Diamba Sud MRE imminent, results to date highlight quality project

Recommendation: Spec Buy

Our View
The results of work to date at the 100% owned Diamba Sud Gold Project (“Diamba
Sud” or “the Project”) in south-eastern Senegal confirm the quality and
prospectivity of Chesser Resources’ (“Chesser” or “the Company”) flagship West
African asset.
The Project is in a region characterized by large, high grade orogenic gold
deposits and operations, including Barrick’s Loulo (12.5 Moz) and Gounkoto
(5.5 Moz) operations amongst others, and which has continued to reward
explorers, despite its relatively recent exploration and production history.
Apart from the major Ghanaian gold belts, the Kédougou-Kénéiba Inlier of
Senegal and Mali is the most intensely endowed region of the highly prolific
Birimian of West Africa; the Birimian has, in some recent years, produced more
gold per annum than the Yilgarn of Western Australia.
Work by Chesser (including 45,756 m of RC and DD drilling) has discovered
significant mineralisation, similar in style to the major deposits in the region.
This includes Areas A and D, for which an initial Mineral Resource Estimate
(“MRE”) is due in November – Area D includes significant shallow oxide
mineralisation, for which drilling results indicate will deliver a relatively high-grade
resource, amenable to low cost, low strip ratio open cut mining.
Also, metallurgical test work from Areas A and D, including on oxide, transitional
and fresh mineralisation, has returned recoveries averaging around 96% by using
industry standard cyanide leaching – all mineralisation tested to date is free
milling.
Importantly there are several other prospects that are now to be followed up, and
thus provide upside to an already very attractive proposition.

Key Points
•
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Solid results to date… – Work by Chesser has confirmed the prospectivity
of Diamba Sud, with this work indicating the potential for a significant initial
MRE from the main discoveries to date.
…Include stand-out intersections – Examples include 63 m @ 5.8 g/t Au,
16 m @ 23.4 g/t Au and 35 m @ 9.8 g/t Au amongst several others.
Potential for further discoveries – There are several gold anomalies that
largely remain untested by follow-up drilling, highlighting the potential for
additional discoveries – a number are the focus of a current 4,000 m
programme.
World-class mineralised region – The Kédougou-Kénéiba Inlier in Mali and
Senegal has rapidly grown to become a world-class gold producer, with a
significant gold endowment and high prospectivity for new discoveries.
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Stable jurisdiction – Senegal has enjoyed stability and free and fair elections
since independence from France in 1960 – it is one of few West African
countries not to have suffered a coup nor suffered under a harsh
authoritarian regime and is also recognised for transparency in politics.
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Infrastructure rich – The main sealed highway between Dakar and Bamako
passes through the tenement; in addition, being in a significant mining
district there is ready access to services and labour.
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Directors
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•

Potential corporate action - Diamba Sud may prove to be a strategic asset,
and an attractive target for nearby producers or developers.

•

Experienced board and management – Company personnel have extensive
technical and commercial experience and success in the junior resources
sector. Chesser personnel also hold shares in the Company, thus aligning
their interests with those of other shareholders.

•

Active work programme – Upcoming activities, including an initial MRE and
ongoing drilling amongst others, will provide steady newsflow.
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Company & Project Background
Since 2017 Chesser’s activities have been focused on gold exploration in south-eastern Senegal (Figure 1), with the Company
currently holding 100% of two licenses – Diamba Sud (53.2 km2) and Diamba Nord (241.9 km2), as well as two applications,
Bondola and Morichou. Our initiation on Chesser’s West African projects was in March 2020, with activities covered in subsequent
desk notes.
This relatively newly developed gold producing region is located over the Kédougou-Kénéiba Inlier in Mali and Senegal and is the
host to several significant operations and advanced gold projects with ~45 Moz of gold discovered thus far (Figures 1 and 2). The
region currently produces ~1.7 Moz of gold per year, with non-artisanal production only commencing in 2005 at Loulo in Mali, then
owned by Randgold. After the major Ghanaian gold belts, the Kédougou-Kénéiba Inlier is the most intensely gold mineralised belt
in the West African Birimian. It also needs to be noted that the Birimian has, in recent years, produced more gold per annum than
West Australia’s Yilgarn.
Given only a relatively recent history of modern exploration and production, the highly prospective area is underexplored, and
continues to reward committed explorers – a recent example of a major discovery was Fekola, found by ASX-listed Papillion
Resources (ASX: PIR, “Papillon”) in 2010. In addition to the junior resource companies active in the region, there is significant
exploration activity by majors, including Barrick, IAMGold and B2 Gold amongst others.
Elsewhere in the Birimian of West Africa we have seen recent multi-million-ounce discoveries and developments by ASX-listed
companies including Cardinal Resources (ASX: CDV, taken over by Shandong Gold for A$600 million, 7 Moz Resource at Namdini
in Ghana), producer West African Resources (ASX: WAF, A$1.2 billion market capitalisation, 5.1 Moz Resource at the Sabrado
Gold Project in Burkina Faso) and Predictive Discovery (ASX: PDI, A$251 million market capitalisation, 3.65 Moz Resource at
Bankan in Guinea).
Figure 1: Senegal project locations (Source Chesser)
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Chesser’s licenses, held through the 100% owned subsidiary Boya S.A., were acquired as part of a five-tenement package in
2017, with the other three tenements, that were subject to an 80/20 joint venture, subsequently not being renewed due to less
than encouraging exploration results.
Activities are currently concentrated on Diamba Sud, which is the focus of this note.

Diamba Sud Project – Chesser 100%
Location and Tenure
Diamba Sud is located in south-eastern Senegal, within 5 km of the Senegal-Mali border (Figure 2). The Project is readily
accessible, with the main highway between Dakar (800 km, the capital of Senegal) and Bamako (460 km, the capital of Mali)
passing through the northern part of the tenement. The Senegal/Mali border post, on the Falemè River, is 15 km by road from the
northern part of Diamba Sud.
The tenement, which comprises two blocks (DS1 – north, DS2 – south) joined by a narrow corridor was initially granted on July
10, 2015, with a maximum life of eleven years, being three x three-year exploration terms and an addition two year term to allow
for the completion of a technical study. Both tenements have recently been renewed through to July 10, 2024.
The region is host to several major gold operations (Figures 1 and 2), both in Senegal and Mali, and thus there is ready access
to mining/exploration services and personnel.
Figure 2: Diamba Sud tenement, regional geology and nearby deposits (Source: Chesser)
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Work Undertaken to date by Chesser
Since acquiring the Project in 2017, Chesser has undertaken significant work, including amongst others:
•

Tenement wide auger drilling – this has identified several priority gold geochemical anomalies, which are contiguous to
those identified by other explorers in the region, highlighting a major mineralising system,

•

Geophysical, including IP, surveying, which has been invaluable in delineating and interpreting the structural framework,
which is a significant control on mineralisation,

•

RC and diamond drilling over several prospects, with the majority on Areas A and D; and, delineating the mineralisation
that is now the subject of an initial MRE, and further identifying prospects for further follow up; and,

•

Preliminary metallurgical testwork on Areas A and D mineralisation, demonstrating the free milling nature of the
mineralisation, ranging from oxide to fresh, and the potential to get high recoveries from all styles (~96%) using industry
standard cyanidation treatment.

Our commentary below is largely concentrated on the drilling, largely that at Areas A and D, on which more recent work has been
concentrated.
Also, the metallurgical testwork has concentrated on Areas A and B, with the following positive results:
•

Area A – work included 10 bottle roll tests on fresh drill samples with a range of grades and lithologies, - recoveries
generally ranged from 95% to 99% for nine samples – the lowest recovery was 86% for a single sample of fresh medium
grade carbonate hosted mineralisation (release of November 10, 2020); and,

•

Area D – work included 12 bottle roll tests on oxide and partially oxidized composites, with a range of grades and
lithologies – as for the area A testwork recoveries averaged 96% (with a range of 86.2% to 99.7%), with low reagent
consumption and low residence times.

The results from both areas point towards the likelihood for gold to be able to be recovered through simple, industry standard
cyanide leach processing.
Auger Drilling
Initial work at Diamba Sud included 400 m x 100 m spaced auger drilling covering the whole tenement. Although previous work
had included surface geochemical sampling, it was though that this was less than ideal in parts, given the presence of areas of
lateritic and transported cover. As such auger sampling was chosen, as it would collect consistent samples, with holes being
drilled at least three metres into the saprolite.
Areas of interest were followed up by infill auger drilling (on a 200 m x 50 m grid), with the final auger drilling being a 72-hole
programme designed to twin and deepen those initial holes with composites of over 0.5 g/t Au.
These programmes, completed in 2017 and 2018, resulted in the drilling of 5,812 auger holes (51,707 m) and 330 aircore holes
(3,358 m), and identified a large coherent, arcuate anomaly in the southern part of the DS1 block (Figure 3.
The arcuate auger anomaly has been interpreted as being largely controlled by the margin of an underlying granite as well as
structures (including the “Northern Arc”), with the large northern anomaly possibly reflecting mineralisation in a pressure shadow
adjacent to the northern end of the granite related to sinistral strike slip movement on the nearby SMSZ. Pressure shadows are a
common setting for gold mineralisation, with examples including, amongst others, Massawa, Sunrise Dam (Western Australia)
and the Principe gold deposit in Brazil.
As shown in Figure 3 the anomalies are also contiguous to areas that have been tested by Barrick and IAMGold, with the
“Northern Arc” structure being a control on mineralisation – this appears to both truncute the broader zones of anomalism, as well
as control some of the areas of mineralisation. As for Diamba Sud, prospects in the adjoining tenements have returned
strong results from follow up drilling (Figure 3).
RC and Diamond Drilling
As of the completion of the recent resource drilling, the Company had completed 45,756 m of RC and diamond drilling, with this
including 303 RC and 68 diamond holes, and two diamond tails – results from the first programme were reported in early 2019,
with the most recent, being resource drilling at Area A, on October 18, 2021.
Main areas tested are shown in Figure 3 (which also highlights significant results), with most of the work being undertaken at Area
A (22,320 m in the broader Area A prospect) and Area D (15,582 m). Resource drilling has now been completed in these two
areas (which will be discussed further), with an initial MRE now under way, and due for release in the current quarter. Our view is
that these may represent the same mineralised system, cut into two parts by sinistral movement along the “Northern Arc”.
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Other areas of auger gold anomalism (as highlighted in yellow in Figure 3) will be further tested in the current and upcoming
2021/2022 drill programmes.
Figure 3: Auger gold image and main RC/DD drill targets and results (Source: Chesser)

As stated earlier, the Company has now completed current resource drilling at Area D, with the initial MRE due in November. A
plan of the drilling is shown in Figure 4, and a typical cross section in Figure 5.
This has returned some spectacular intersections (up to 16 m @ 23.4 g/t Au and 63 m @ 5.8 g/t Au), as shown in Figures
4 and 5.
The majority of the mineralisation is in the form of a shallow, flat-lying oxide zone (including supergene mineralisation), generally
20 m to 30 m thick, developed over a mineralised stockwork within a reactive carbonate rich sedimentary breccia. This is broadly
triangular, with an E-W extent of ~500 m, and a N-S extent of ~500 m. Fresh stockwork mineralisation has also been intersected.
Shallow oxide mineralisation has several advantages should the Project proceed to production, being easy to mine,
treat, and having a low strip ratio – metallurgical test work has returned average recoveries of ~96% through standard
cyanide leaching.
There is also high grade fresh structurally controlled mineralisation, with this possibly representing feeders to the lithologically
controlled mineralisation.
The Company currently has structural geology consultants working on the structure and controls of mineralisation (at both Areas
A and D), with this work to be used in the MRE, as well as planning of future drilling programmes.
TAYLOR COLLISON LTD. www.taylorcollison.com.au
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A noticeable feature is the truncation of the mineralisation by the “Northern Arc”, possibly reflecting post mineralisation movement
along the fault, however this structure could also have been a primary control on the mineralisation, with it then being reactivated
post mineralisation. As mentioned earlier this may have split an initial system into Areas A and D.
Figure 4: Area D drill plan, showing significant intersections and “gram-metre” image (Source: Chesser)
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Figure 5: Area D cross section 1429500mN (Source: Chesser)

Like Area D, Area A has returned strong results, with these shown in Figures 6 (drill plan and results), 7 (interpreted mineralised
envelope) and 8 (cross section). The mineralised envelope as defined to date forms an overall N-S trending sigmoid, with a strike
length of ~400 m and average width of ~ 100 m, open along strike.
Again, there is mineralisation hosted within the stockworked sedimentary breccia, however, there appears to be a stronger
structural control than in Area D, as well as a spatial relationship to the granite contact (Figure 8) – the geology is complex.
Although there is less oxide mineralisation than in Area D, there again looks to be significant supergene enrichment in weathered
portions of the mineralised sedimentary breccia (Figure 8, e.g. hole DSR304).
The orientation of the interpreted sigmoid suggests sinistral movement along the “Northern Arc”, supporting the hypothesis that
Areas A and D may be faulted portions of the same original system. This is supported by the north to NW orientation of the
interpreted mineralised structures, which, with sinistral movement along the NE trending “Northern Arc”, would represent 2nd order
splays and dilational structural trends, and key mineralising sites related to the major crustal scale NE trend.
Mineralisation is associated with intense pervasive, veinlet controlled and breccia fill albite-carbonate-silica-pyrite alteration and
hydrothermal brecciation – an example from the interpreted feeder in hole DSDD001 is shown in Figure 9.compared with core
from Guonkoto, highlighting similarities.
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Figure 6: Area A drill plan, showing significant intersections (Source: Chesser)
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Figure 7 – Area A plan, showing mineralised envelope (Source: Chesser)
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Figure 8 – Area A Section 1429560N looking north, showing significant drill intersections (Source: Chesser)
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Figure 9: Area A feeder zone (top) and Gounkoto (bottom) drill core (Source: Chesser, note different scales)

Chesser has an active, fully funded exploration programme going forward, with key activities as follows:
•

A maiden Mineral Resource estimate over both Area A and Area D is underway and is expected to be released
in November,

•

An approximate 4,000m RC drill program (Phase 7) has commenced over five of the 10 priority exploration
targets on the greater Diamba Sud tenement outside of the resource areas (Figure 3) - drilling will target
historical drill results, gold auger geochemical anomalies and structures interpreted from geophysics,

•

Continuation of the Induced Polarisation geophysical survey over the remainder of the Diamba Sud tenement,

•

Structural review of the diamond core to advance the understanding of the controls on high grade mineralisation
at Areas A and D and to assist targeting future resource extension drilling,
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•

Following the completion of the MRE and structural review, planning and execution of resource expansion
drilling,

•

Commence baseline data collection for Environmental and Social Impact Assessment (“ESIA”) requirements,

•

Completion of the current metallurgical test work and further test work to test the comminution characteristics of
the mineralisation,

•

Exploration activities over Diamba Nord are planned for later in the quarter; and,

•

Continuing the agreed social investment activities and strengthening cooperation with the Gamba- Gamba
community.

Regional Background
Geology and Mineralisation
The Project is located over units of the Lower Proterozoic Kédougou-Kénéiba Inlier, the westernmost exposure of the 2050 Ma to
2200 Ma Birimian Supergroup of the West African Craton.
The inlier is divided into four main belts (from west to east):
•

The Mako Series,

•

The Dialé-Daléma Series,

•

The Falémé Series; and,

•

The Kofi Series.

Major structures include the Main Transcurrent Zone (“MTZ”) which forms the boundary between the Mako and Dialé-Daléma
Series, and the Senegal-Mali Shear Zone (“SMSZ”), which forms the western boundary of the Kofi Series.
Diamba Sud is located over the Falémé Series, which is interpreted as being the accreted remnant of a continental margin calcalkaline volcanic arc, with units including greenschist facies metamorphosed volcanic, volcaniclastic and arc-related sedimentary
rocks, and calc-alkaline intrusives of various types genetically related to the volcanism. The sedimentary units within the Falémé
Series include siliciclastic rocks and marbles, intercalated with the volcanic rocks (Lawrence et al 2013, Economic Geology v.
108, pp 199-227). At Diamba Sud there is a well-developed lateritic weathering profile to an average depth of ~25 m.
The region has undergone several episodes of deformation, with this initially being east-west compression related to the accretion
of the various terranes, followed by at least two episodes of transtensional deformation. The first phase led to the development of
the crustal scale brittle-ductile SMSZ (with a sinistral sense of movement), with this being a major conduit for the mineralising
hydrothermal fluids. This was followed by a second transtensional event, with mineralisation in Mali thought to be related to this
and controlled largely by 2nd (and higher) order structures – these include NE to NNE trending sinistral structures within the Kofi
Series as shown in Figure 2. Similar dilational structures, as well as NW trending conjugates are present in the Falémé block to
the west of the SMSZ.
Gold mineralisation in the region is typically orogenic in style, and largely structurally controlled, associated with both brittle and
ductile structures. The main alteration assemblages intersected in drilling to date at Diamba Sud include albite-carbonate-silica,
with coarse pyrite associated with the mineralisation – this is similar to that seen in a number of the deposits in the region. Strong
albitization, which in many cases alters the pre-existing lithologies to albitites, has a recognised association with the SMSZ.
It has been postulated that mineralisation at Diamba Sud is largely controlled by the contact of the volcano-sedimentary package
with an underlying granite, as well as with some control by NE trending structures – mineralisation in altered granites has been
intersected in the Area A prospect.
The Falémé Series also hosts several iron skarn deposits, formed by the metasomatic alteration of carbonates by magmatic fluids
sourced from the granites. These are largely magnetite-apatite skarns; however, a number contain hematite, a product of
supergene enrichment of the upper portions of the pre-cursor magnetite skarns.
Mining and Exploration History – A Young Belt
Although now considered a significant global producer, the Kédougou-Kénéiba Inlier has only seen modern production since
operations commenced at Loulo in 2005. Although the region has produced gold since prehistoric times, it wasn’t until the early
1960s that modern exploration commenced, largely through the activities of the French Bureau de Recherches Géologiques et
Minières (“BRGM”) in partnership with the Governments of Senegal and Mali. This led to several discoveries, with large systems,
such as the Loulo complex, recognised by the 1980s.
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However, it wasn’t until 2005 that the first gold was poured from Loulo, which was then owned by Randgold (and which in 2018
merged with Barrick). The nearby Gounkoto mine commenced production in 2011, with the combined operations producing over
730,000 oz from 4.9 Mt of ore in 2017, making the Loulo-Gounkoto complex one of the world’s largest producers. Loulo-Gounkoto
is also in the top 10 globally in terms of open-cut mine grade. Loulo has total Resources (including depletion) of 12.5 Moz and
Gounkoto 5.5 Moz, both at over 4 g/t Au - these figures include both underground and open cut Resources.
In Senegal, first production from Sabodala was in March 2009, with the operation being developed by the then ASX-listed Mineral
Deposits Limited (ASX: MDL). MDL would later restructure, with Sabodala then being owned and operated by Teranga Gold
Corporation (TSE: TGZ, “Teranga”). Sabodala has had an average annual gold production of 213,0000 oz, with current Reserves
of 2.2 Moz at a grade of 1.33 g/t Au. Total Resources, including depletion, stand at over 6.7 Moz.
As shown in Figure 2 there are several other large deposits and mines in the region – behind the main Ghanaian gold
belts, the Kédougou-Kénéiba Inlier is the most intensely endowed of the Birimian gold belts.
Active explorers in the region include the mine operators and others – these include Barrick and IAMGOLD, who are exploring
tenements adjacent to Diamba Sud (Figure 3). Another Australian explorer in the region is Oklo Resources (ASX: OKU, “Oklo”),
which has several projects in Mali, including a number just east of Fekola and Boto.
Previous Work – Diamba Sud
The Diamba Sud area has seen intermittent previous exploration, with the latest being reverse circulation (“RC”) drilling of
aeromagnetic anomalies by the vendors in 2016. This nine-hole programme resulted in some encouraging results in the northern
block of the license, including 32 m @ 1.29 g/t Au from 29 m, and 14 m @ 2.85 g/t Au from 2 m. Other work included surface
geochemical (generally soil) sampling.

Board and Management
Mark Connelly – Non-Executive Chairman
Mark is a seasoned financial and commercial executive with extensive resource industry experience with several successful
resource development and mining companies across multiple jurisdictions. Mark’s impressive track record for deal making in
Africa includes the US$570 million merger of Papillon Resources with B2 Gold Corp in October 2014 and the USD$600 million
merger of Adamus Resources with Endeavour Mining in September 2011. More recently Mark was the Chairman of ASX listed
West African Resources through the development, construction and commissioning of the Sanbrado mine in Burkina Faso, West
Africa’s newest gold producer.
Mark is a Member of the Australian Institute of Company Directors (MAICD), a Member of the Australian Institute of Management
(AIMM) and a Member of the Society of Mining, Metallurgy and Exploration (SME) and currently holds a number of other
directorships in resource and engineering service companies.
Andrew Grove – Managing Director and CEO
Mr Grove has over 30 years technical, commercial and financial experience in global resources including 14 years with Macquarie
Bank’s Mining Finance and Risk Management Groups. Andrew has gained significant operational experience across all phases
of resources projects such as the Sunrise Gold Dam project in Western Australia and has substantial African gold mining
experience including his most recent role as Group General Manager Business Development and Investor Relations at Perseus
Mining Limited.
Mr Grove has a Bachelor of Engineering (Mineral Exploration and Mining Geology) and a Masters Degree in Mineral and Energy
Economics.
Simon Taylor – Non-Executive Director
Mr Taylor is a geologist with over 25 years’ experience throughout Australia and overseas having held senior geologist and
exploration manager positions for numerous ASX listed resource companies. He has gained considerable experience in
exploration, project assessment and joint venture negotiations. His experience includes providing consulting services to resource
companies and financial corporations as a resource analyst. Mr Taylor’s corporate experience includes project appraisal, advice
on placements and fundraising.
He is a member of the Australian Institute of Geoscientists and is the Managing Director of Oklo Resources Limited.
Simon O’Loughlin – Non-Executive Director
Mr O’Loughlin is the founding member of O’Loughlins Lawyers, an Adelaide based medium- sized, specialist commercial law firm.
He also holds accounting qualifications and has had an extensive involvement with companies in the resources sector.He has
also been involved in the listing and back-door listing of numerous companies on the ASX and National Stock Exchange.
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Mr O’Loughlin is currently Non-Executive director of Bod Australia Limited and Petratherm Limited. He is a former Chairman of
the Taxation Institute of Australia (SA Division) and Save the Children Fund (SA Division).
Rob Greenslade – Non-Executive Director
Rob is an experienced investment banker with over 30 years’ experience in mergers and acquisitions, capital raisings and strategic
advisory predominately in the resources industry. Rob is currently a director and co-founder of GP Securities, and until 2016 was
a Managing Director at Standard Chartered Bank and Head of Australia, Mining and Metals Division. Rob previously held various
senior roles with Normandy Mining Limited, including Head of Corporate Development, and Newmont Mining following Newmont’s
takeover of Normandy.
Gareth O’Donovan – Exploration Manager
Mr O’Donovan is a qualified geologist and has a wealth of experience in West Africa including direct experience in Senegal and
regionally on the West African Birimian terranes and is a French speaker.
He joined SRK Consulting in 1997 and subsequently founded SRK’s exploration consulting business in 2003. Mr O’Donovan was
Managing Director of SRK Exploration until 2018 when he was appointed as Chairman. Prior to that he led exploration efforts for
a number of junior explorers in West Africa following more than 10 years working in various regions in Africa (including Senegal)
with Anglo American Gold. He has a MSc (Exploration Geology) and a BSc (Geology).
Stephen Kelly –CFO and Company Secretary
Mr Kelly was appointed as the Company Secretary and Chief Financial Officer of the Company on 15 November 2012. A qualified
Australian Chartered Accountant, Mr Kelly was previously Chief Financial Officer at Allied Gold Mining PLC. He has more than 25
years’ international experience in the areas of external and internal audit, risk management and compliance, treasury and
corporate finance across a range of industry sectors including mining, infrastructure, property development and banking and
finance.
Mr. Kelly holds a Bachelor of Business (Accountancy) from Queensland University of Technology.
Boubacar Thera –Director, West Africa Business Development
Mr Thera is qualified lawyer with over 25 years commercial experience in mining and resource sector. Former co-founder and
Director at Toro Gold and oversaw the permitting and CSR from exploration to operation on the 1.5Moz Mako mine, Senegal’s
second largest mine.

Risks
There are risks associated with investments in junior resource companies. Key risks that apply to Chesser are presented below.
•

Exploration Risk – This is the key risk facing Chesser (as for all junior explorers); this includes the risk of finding an initial
discovery, as well as advancing prospects to a stage that they may be suitable for development.

•

Sovereign Risk – Although Senegal has proven to be a stable country, the broader region has been historically subject to
periods of unrest.

•

Markets and Funding – Junior explorers such as Chesser are at the mercy of the equities and metals markets with the need
to raise capital to undertake activities. Adverse movements of key metrics (e.g. the gold price in the case of Chesser) will
negatively affect the ability to raise capital, and when capital is raised under such conditions excessive dilution can occur. In
addition, exploration carried out under restricted budgets can be less than optimal.

•

Development and Permitting Risk – Although well down the track and not immediate, should economically viable mineralisation
be discovered, there is always the risk that development approvals may not be granted, or else that they may take significant
time to grant.
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Disclaimer
The following Warning, Disclaimer and Disclosure relate to all material presented in this
document and should be read before making any investment decision.
Warning (General Advice Only): Past performance is not a reliable indicator of future
performance. This report is a private communication to clients and intending clients and
is not intended for public circulation or publication or for the use of any third party,
without the approval of Taylor Collison Limited ABN 53 008 172 450 (“Taylor Collison”),
an Australian Financial Services Licensee and Participant of the ASX Group. TC
Corporate Pty Ltd ABN 31 075 963 352 (“TC Corporate”) is a wholly owned subsidiary
of Taylor Collison Limited. While the report is based on information from sources that
Taylor Collison considers reliable, its accuracy and completeness cannot be
guaranteed. This report does not take into account specific investment needs or other
considerations, which may be pertinent to individual investors, and for this reason
clients should contact Taylor Collison to discuss their individual needs before acting on
this report. Those acting upon such information and recommendations without
contacting one of our advisors do so entirely at their own risk.
This report may contain “forward-looking statements”. The words “expect”, “should”,
“could”, “may”, “predict”, “plan” and other similar expressions are intended to identify
forward-looking statements. Indications of and guidance on, future earnings and
financial position and performance are also forward-looking statements. Forwardlooking statements, opinions and estimates provided in this report are based on
assumptions and contingencies which are subject to change without notice, as are
statements about market and industry trends, which are based on interpretations of
current market conditions.
Any opinions, conclusions, forecasts or recommendations are reasonably held at the
time of compilation but are subject to change without notice and Taylor Collison
assumes no obligation to update this document after it has been issued. Except for
any liability which by law cannot be excluded, Taylor Collison, its directors, employees
and agents disclaim all liability (whether in negligence or otherwise) for any error,
inaccuracy in, or omission from the information contained in this document or any loss
or damage suffered by the recipient or any other person directly or indirectly through
relying upon the information.
Disclosure: Analyst remuneration is not linked to the rating outcome. Taylor Collison
may solicit business from any company mentioned in this report. For the securities
discussed in this report, Taylor Collison may make a market and may sell or buy on a
principal basis. Taylor Collison, or any individuals preparing this report, may at any time
have a position in any securities or options of any of the issuers in this report and
holdings may change during the life of this document.
Taylor Collison was joint lead manager in the November 2020 placement which raised
A$8 million and for which fees were received.
Analyst Interests: The Analyst holds 50,000 ordinary shares in Chesser, but the firm
does not consider this to be a material holding.
Taylor Collison, Staff and Principals Hold a Significant Interest in Chesser: Staff and
Principals hold a significant and material amount of ordinary shares of CHZ with
holdings of approximately 44 million shares. Taylor Collison also holds 2,000,000
unlisted options (30/11/22 @ A$0.12) and 2,000,000 unlisted options (30/11/23 @
A$0.08). These holdings may change during the life of this document.
Analyst Certification: The Analyst certifies that the views expressed in this document
accurately reflect their personal, professional opinion about the financial product(s) to
which this document refers.
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